SENATE DEMS RELEASE NEW REPORT SHOWING HOUSE GOP PILES
MORE THAN $1 TRILLION ONTO DEFICIT ON FIRST DAY ON JOB

Late yesterday, in one of their first votes after taking control of the House of Representatives, majority
Republicans led by Speaker John Boehner established new budgeting rules that promote
irresponsibility and fuzzy math. Rather than using their new majority power to uphold their campaign
promises and cut the federal deficit, the new Republican rules would actually increase the deficit by
$1.07 trillion.

New GOP Rules Exempt Deficit Impact of Health Care Repeal, Tax Cuts for the Wealthy,
Permanent Estate Tax Cuts. The new House Republican rules on budgeting exempt the budgetary
effects of repealing the health care reform law, extending the 2001 and 2003 Bush tax cuts, patching
the AMT, extending the estate and gift tax exemptions, providing a 20% gross income deduction to
small businesses and any new trade agreements. [H. Res. 5, Conference Print]

* Conservative Critic: Republicans “Shouldn’t Pretend” That Repealing Health Care,
Extending Bush Tax Cuts, “Don’t Have Budgetary Consequences.” Daniel Foster of the
National Review wrote of the new House budget rules, “Republicans overwhelmingly backed the
extension of the Bush tax cuts, and they overwhelmingly support the repeal of Obamacare —
and I happen to agree, mostly, on both counts — but they shouldn’t pretend that those policy
positions don’t have budgetary consequences.” [National Review Online, 1/4/11]

* New House Rules “Go To Great Lengths to Make It Clear” That GOP Plans to “Significantly
Enlarge Deficits.” The Center on Budget and Policy Priorities reported, “It should be recognized
that the House rules unveiled December 22 go to great lengths to make clear the intent of the
new Republican majority to pass an array of tax-cut measures that will significantly enlarge
deficits.” [Center on Budget and Policy Priorities, 12/23/10]

* Bloomberg: One of GOP’s First Acts in Majority is “To Weaken the Chamber’s Anti-Deficit
Budgeting Rules.” Bloomberg News reported, “House Republicans, in one of their first acts in
the majority, plan to vote today to weaken the chamber’s anti-deficit budgeting rules to make it
easier to approve tax cuts even if they add to the government’s financial shortfall.” Bob Bixby,
head of the nonpartisan Concord Coalition, a Washington-based group that promotes balanced
budgets, said, “I don’t know what’s worse: setting up a pay-as-you-go rule and then ignoring it

or saying we are just going to tell you what our hypocrisies are right up front.” [Bloomberg,
1/5/11]

TOTAL IMPACT OF NEW REPUBLICAN DEFICIT HIKES:
AT LEAST $1.07 TRILLION

HEALTH CARE REPEAL: $143 BILLION DEFICIT HIKE. On January 12, House Republicans will
vote on a repeal of the Patient Protection and Affordable Care Act. According to the non-partisan
Congressional Budget Office, the health care law will cut the deficit by $143 billion over ten years.
The cost of the health care repeal was specifically exempt from the new “cut-as-you-go” budget
rules adopted yesterday.

e CNN: Under New Rules, “You Would Think” GOP Would Have to Offset $14.0 Billion Deficit
Hike From Health Care Repeal, But They Haven’t. Discussing Speaker John Boehner’s push to



repeal the health care law, CNN reported, “He's going to be meeting Thursday with the GOP
Caucus to weigh a vote next week repealing the law. To do that, under the new spending rules,
you would think Republicans would have to come up with the way to pay for the $140 billion
the health care law was supposed to save taxpayers over the next 10 years. Those figures are
according to the nonpartisan Congressional Budget Office, $140 billion over 10 years. So what
spending cuts have Republicans come up with? Well, they haven't.” [CNN, 1/4/11]

PERMANENT EXTENSION OF THE BUSH TAX CUTS FOR AMERICANS EARNING OVER $250,000:
$565 BILLION DEFICIT HIKE. In September 2010, Republicans unveiled a proposal to
permanently extend the Bush tax cuts for the wealthiest Americans and, after Election Day, Speaker
Boehner reaffirmed his commitment to permanently extending the tax cuts for the wealthy.
According to the Joint Committee on Taxation, this would increase the deficit by $565 billion over
ten years. The cost of this tax cut extension was specifically exempt from the new “cut-as-you-go”
budget rules adopted yesterday.

PERMANENT EXTENSION OF ESTATE CUT FOR MULTI-MILLIONAIRES: $308 BILLION DEFICIT
HIKE. Republicans have proposed permanently increasing the estate tax exemption to an
unprecedented $5 million and reducing the marginal rate by 10%. That means that heirs would be
able to inherit $5 million tax-free. According to the Joint Committee on Taxation, this would
increase the deficit by at least $308 billion over ten years. The cost of this tax cut extension was
specifically exempt from the new “cut-as-you-go” budget rules adopted yesterday.

NEW 20% GROSS INCOME TAX DEDUCTION FOR BUSINESSES: $50 BILLION DEFICIT HIKE. In
their so-called “Pledge to America,” Republicans proposed a new 20% gross income tax deduction
for businesses. According to public reports, this would increase the deficit by $50 billion. The cost of
this provision was specifically exempt from the new “cut-as-you-go” budget rules adopted
yesterday.

Republican Plan to Add Over $1 Trillion to the Deficit

Priority ESTIMATED COST
Permanent cut in the estate tax for multi-millionaires $308 billion
Permanent extension of Bush tax breaks for the very wealthy $565 billion

Total repeal of health reform $143 billion

Tax break on business income $50 billion
TOTAL: $1,067,000,000,000

It should be noted that, in their new rules, House Republicans also included a budgetary exemption for
the cost of permanently patching the Alternative Minimum Tax, which would cost an additional $1.1
trillion on top of their other exemptions.

' Cost estimates based on JCT and CBO reports



